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In practice, the legislation will apply to all shipping companies and therefore the shipowners or any other
organizations or persons (managers or bareboat rterers), responsible for the operation of the ship
according to the ISM Code. ETS emission allowang re to be purchased and surrendered for each tonne
of reported CO; emissions in the scope of the syste er a calendar year, starting 2024. The emissions will
be reported and verified through the existing EU MR onitoring, Reporting and Verification) system, which
will be revised and extended to cover necessary, G emissions, ship types and sizes. The foresaid
responsible entities will be attributed to an admimiStéring authority of a Member State that will ensure

compliance usingithe same rules as fo l D I
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Voyages

Emissions on voyages and port calls within the E A are 100% subject to EU ETS while emissions on
voyages into or out of the EU/EEA are 50% subjec dntainer ships stopping in transhipment ports outside
the EU/EEA but less than 300 nm from an EU/EEA port, need to include 50% of the emissions for the voyage
to that port as well. The EU will provide a list of transhipment ports.

Phase-in 2024 2025 2026

Emissions subject to EU ETS 40% 70% 100%




Compliance process & Penalties

For Companies that are registered in the EU, the admiRistrating authority will be the Member State where it
is registered, while for Companies outside the EU it iSithe Member State with the largest number of port calls
from voyages performed by the ship company the la 0 monitoring years, or, if it has not traded in the EU
the last two years, the Member State of thegfi the EU. The EU will publish a list of the
administering augR@sities per company 0 years.
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